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The Demand for Change

We have reviewed the latest data on poor country debts. The results show that, after existing commitments on debt relief are delivered, the 42 HIPC1eligible countries will still be left with a total multilateral2 debt of £18.6 billion3. 

It would cost the UK only £1.3 billion to unilaterally write off our share of this multilateral debt of the 42 HIPC countries.  Spread over the 10 year countdown to 2015, that is equivalent to less than £3 per person a year. 

The Case for Change

Poor countries must have full debt cancellation – multilateral as well as bilateral
 – as an essential first step towards meeting the 2015 Millennium Development Goals (MDGs)4. It is also the only policy that stands a realistic chance of allowing poor countries the financial ‘fresh start’ that they have been promised. We argue that the UK must commit itself to financing its share of cancelling multilateral debt in support of meeting the MDGs.

Having already committed to cancelling bilateral HIPC debts, the UK should close the deal by cancelling its share of multilateral debts. It would cost the UK very little to do so. It will cost the poor far more if we don’t.

The Benefits of Change

Why limit the amount of debt cancellation on offer, as is currently the situation? The G8, and multilateral institutions, should logically maximise the benefits from debt relief by maximising the amount of debt cancellation 

they grant. It is clear the benefits would be enormous, given the poverty reduction that has already occurred as a result of the limited relief given to date. Research highlights that as a result of assistance with their debts:

· Social spending across all HIPCs is estimated to have risen by about 20%.

· Mozambique has introduced a free immunisation programme for children.

· School fees for primary education have been abolished in Uganda, Malawi, Zambia and Tanzania, as have fees in rural areas of Benin.

· Mali, Mozambique and Senegal are due to increase spending on HIV/AIDS prevention.

These real outcomes, saving and improving the lives of millions of people, have been achieved with relatively limited resources. Even greater benefits would accrue from deeper debt relief.

Why the Arguments Against Change don't Add Up.

1. We Can’t Afford It

£171 million p.a. for ten years is equivalent to:

· 0.7% of annual defence spending or,
· 0.035% of UK public spending at 2004-5 levels or, 
· less than £3 per person a year. 
This is an amount that can be readily afforded, and would produce highly effective outcomes in terms of the UK’s development objectives.
2. It’s More Important to Increase Aid

It is a false comparison to trade off debt cancellation against aid. Both 100% debt cancellation and a doubling of aid will be needed if the Millennium Development Goals are to be met, especially in sub-Saharan Africa. Debt cancellation is a highly effective means to deliver new resources because:

· Debt cancellation provides direct budgetary support to debtor countries. It largely bypasses the considerable administrative overheads that attend the application for, granting and monitoring of overseas aid.

· Debt cancellation is a durable source of income; debtor countries can budget for years into the future in the knowledge that planned debt repayments can now be diverted without loss into social programmes. By contrast, aid delivery is often highly variable, being subject to the ebb and flow of political will in donor countries.

Debt cancellation is also to do with the moral perspective that impoverished debtor countries have been paying too much, for too long, with their long-suffering populations facing the consequences. 

3. There’s too Much Corruption – the Money Will be Wasted

As shown above, there is strong evidence to illustrate the effectiveness of debt relief granted to date. However it must be acknowledged that safeguards must be in place. Systems can be created to ensure that the proceeds from debt cancellation are properly channelled into eradicating poverty. Uganda’s Poverty Action Fund (PAF) is a good example. The first country to pass HIPC Completion Point, Uganda, set up the PAF to enable the transparent tracking of what monies have been received via stock write-off and how it has been spent. Not only has this ensured that debt cancellation proceeds have been used efficiently and well, it has also increased the skills of those involved as well as strengthened democratic structures. 

The Bottom Line

By declaring that, as a nation, we are prepared to make available the small sums necessary to finally free poor countries from unpayable debt without imposing harmful conditions or compromising already-agreed debt cancellation and aid targets, we would create a precedent that will bring hope to people in impoverished countries. 

The Government would also be taking a moral stance that is in tune with the expectations of all those who welcomed the pivotal role it initially played in responding to popular opinion and placing debt at the centre of international discussion. Poor countries have repeatedly called for full debt cancellation, and it would be hugely symbolic, as well as of concrete benefit, for the UK to take this step.

Debt cancellation works. Full cancellation of multilateral debts is essential and affordable. The UK can set the example that would allow this to happen. Making such a commitment should be at the core of the UK’s development agenda as it prepares to host the G8 summit of the world’s richest countries – and biggest creditors – in 2005.

1 Heavily Indebted Poor Country Initiative
2 Multilateral debt is the debt owed to the World bank, IMF and other development banks
3 A billion is a thousand million
4 Bilateral debt is owed by one government to another
5 A set of internationally agreed development goals that have amongst their aims the goal to halve the number of people living in absolute poverty by 2015
CALL FOR CHANGE - CAMPAIGN ACTIONS

1. Ask your MP to ask the following questions in the House of Commons.
· Will the UK Government show international leadership by committing to cancel the UK share of multilateral debt to 42 of the world's poorest countries?  It would cost just £3 per person annually over the 10 year countdown to achieving the 2015 Millennium Development Goals.

· How does the UK government plan to make progress on debt cancellation, trade and aid when it hosts the G8 Summit in 2005?

The easiest way to do this to write to your MP.  If you don't know who your MP is call the House of Commons on 020 7219 3000 or visit www.locata.co.uk/commons

2. Encourage your group to write to Gordon Brown asking him to commit to cancel the UK's share of world debt.
Please write the following letter and send it to Gordon Brown at:

Rt. Hon Gordon Brown MP, Chancellor of the Exchequer, HM Treasury, 1Horse Guards Road, London,SW1A 2HQ

(
You can just copy it or you can put it in your own words
(
You can use the Campaigner's Briefing for more details if you want to 

(
Don't forget to copy any replies to Jubilee Scotland.

Dear Gordon Brown

<Say who you are and why you are writing the letter. E.g. I heard about the debt campaign from Jubilee Scotland.>

I welcome the progress you have made on debt cancellation, but in order for the world's poorest 42 countries to meet the Millennium Development Goals they will need 100% debt cancellation, fair trade rules and an increase in aid.  

To cancel the UK share of this debt would cost each of us less than £3 per year for the next 10 years.

This amount can be readily afforded and would produce highly effective outcomes in terms of meeting the Millennium Development Goals.  Please tell me how you hope to progress on this. Debt cancellation works. Full cancellation of multilateral debts is essential and affordable. The UK can set the example that would allow this to happen. Making such a commitment should be at the core of the UK’s development agenda as it prepares to host the G8 summit of the world’s richest countries – and biggest creditors – in 2005.

Thank you.

Yours sincerely,

<Name>
3. Hold a stall 
Hold a stall in your local area, you may like to hold your stall around the following key dates in 2004:

April 24-25 
Spring Meeting of the World Bank and IMF

May 8-15 

Christian Aid week

May 16  

World Debt Day

June 8-10 
G8 Summit 2004 held in Atlanta, Georgia

Oct 4-5 

Autumn Meetings of the World Bank and IMF

Here are some suggestions for actions on your stall:

1. Ask people to sign action cards to send to Gordon Brown

2. Print out a large copy of the letter to Gordon Brown and ask lots of people to co-sign it - (ask if they are happy for you to take their name and address then you can send the list in with the letter - the Treasury will then have to respond to all signatories!).  You could ask your MP and other well known local people to sign it too.

3. To show how little £3 is to us in the developed world you might like to show on your stall what £3 can buy.  

· £3 is less than the price of a Big Mac meal

· £3 is less than  the price of a packet of cigarettes

· £3 is less than half the price of a cheap day return between Edinburgh and Glasgow

· £3 is about the price of a pint of Guinness and a packet of crisps

· £3 is about the price of 2 Sunday broadsheets

CALL FOR CHANGE - RESOURCES
Printed materials

An A5 leaflet and  CALL FOR CHANGE postcards are available.

Website

Our website advertised in our posters is www.jubileescotland.org.uk will include material relating specifically to the CALL FOR CHANGE campaign, as well as general information about global debt.  

Media materials

Template media releases for local use will be available via our website and monthly briefings around key international events (Spring meetings, G8 Summit and Autumn meetings).  Additional resources will be provided depending on developments in the campaign and on the debt issue. 

Teachers resources

A general briefing on debt for Secondary School teachers is now available. Guidelines for student participation in the campaign will also be available.  

Speakers Pack

Updates to the  Speakers Pack accompanied by a set of overheads and powerpoint slides will be available from mid April.

CALL FOR CHANGE - Order Form

Suggested Donation (including postage/packaging) 

Item


Unit


Suggested Donation 

including postage
Quantity 
Cost

A5 flyer 


100
£5



Postcards


100
£5



Speakers Pack


1
FREE



Campaign Pack


1
FREE



Teachers Briefing


1
FREE



Schools campaign pack
1
FREE






TOTAL


Please send a cheque payable to Jubilee Scotland to: 

Jubilee Scotland, 41 George IV Bridge, Edinburgh EH1 1EL
Note
A donation to cover postage will be appreciated where free items are ordered in bulk.

It would cost each of us £2.85 per annum over the next ten years.  We can afford it.





Full debt cancellation is a fundamental component of the package of measures needed to finance development








Such a sum would scarcely effect the UK economy, yet would bring about immense benefits to people living in absolute poverty worldwide





CALL FOR CHANGE - A BRIEFING FOR CAMPAIGNERS
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